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E.O. 11652: XGDS 1 DECLASS INDETERMINABLE 
TAGS: ETRD, ES, HA, JA 

SUBJECT: USG/GOES BILATERAL TEXTILE AGREEMENT 

1. LAST EVENING I HAD ANOTHER INFORMAL CONVERSATION WITH FON MIN 
BORGONOGO CONCERNING THE TEXTILE AGREEMENT. THE MINISTER STILL 
DOES NOT HAVE ALL OF THE INFORMATION THAT HE REQUIRES FOR A FOR- 
MAL DISCUSSION BUT HE HAD HELD MEETINS WITH HIS TEXTILE GROUP 
AND ON A STRICTLY PERSONAL AND INFORMAL BASIS HE TOLD BE THE FOL- 
LOWING: 

A) OUR BASIC FIGURES BASED ON U.S. IMPORTS ARE CORRECT. 

B) THE LEVELS ESTABLISHED IN OUR AGREEMENT ARE GENEROUS. 

C) HE IS TRYING TO SETTLE WITH HIS CLIENTS ON SOME REASONABLE 
BASIS, NOT ON PLANT CAPACITY OR ANTICIPATED CAPACITY. 

D) HE HOPES THAT IT WILL NOT BE NECESSARY TO REOPEN THE 
AGREEMENT. HOWEVER, HE MAY HAVE TO ASK US SOME ADDITIONAL CON- 
SIDERATION BASED ON NEW INFORMATION RECEIVED AFTER INITIAL AGREE- 
MENT WAS REACHED. HE STATES THIS CONSIDERATION WOULD AT LEAST 
SHOW THAT WE WERE OPEN MINDED. 

CONFIDENTIAL 

CONFIDENTIAL 
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E) I SUGGESTED THAT WE GO AHEAD WITH THE FINAL DOCUMENT 

SINCE REOPENING OF THE LEVELS WAS PROVIDED FOR IN THE AGREEMENT. 
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BORGONOVO WAS UNCERTAIN WHETHER HE WOULD BE PRESSURED INTO 
ASKING FOR SOME ADDITIONAL CONSIDERATION BEFORE SIGNING THE 
FINAL DOCUMENT, OR IF HE COULD STAND PAT. 

F) HE HOPES TO BE FULLY BRIEFED SOMETIME NEXT WEEK AT 
WHICH TIME WE WILL HOLD A FORMAL MEETING. 

2. THIS PROGRESS REPORTED ABOVE IS DUE TO THE EXCELLENT EFFORTS 
OF OUR ECONOMIC GROUP WORKING BEHIND THE SCENE WITH THE MEMBERS 
OF THE MINISTER'S TEXTILE GROUP. 

CAMPBELL 


CONFIDENTIAL 
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